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| ABSTRACT 

The transition to renewable energy sources represents one of the most critical challenges facing developing nations 

in the 21st century. This article examines the complex interplay between national and international legal frameworks 

designed to promote renewable energy development, with particular emphasis on mechanisms supported or 

influenced by the United States. Through analysis of policy instruments, financial incentives, and regulatory 

structures, this study explores how legal mechanisms can effectively address the climate crisis while fostering 

energy security and sustainable development in emerging economies. The research reveals that successful 

renewable energy promotion requires a multi-layered approach combining international agreements, bilateral 

partnerships, domestic legislation, and innovative financing mechanisms. 
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1. Introduction 

The global energy landscape has undergone a fundamental transformation in recent decades, driven by mounting 

concerns over climate change, energy security, and sustainable economic development. For developing countries, 

this transformation presents both unprecedented opportunities and formidable challenges. While these nations 

possess significant renewable energy potential, they often lack the legal infrastructure, financial resources, and 

institutional capacity necessary to harness these resources effectively. 

The United States, as a major global economic power and historically significant contributor to greenhouse gas 

emissions, has increasingly recognized its responsibility to support renewable energy development in emerging 

economies. This recognition has manifested through various legal mechanisms, ranging from bilateral agreements 

and multilateral treaties to domestic legislation that facilitates technology transfer and financial assistance. 

The urgency of this transition cannot be overstated. According to the International Energy Agency, developing 

countries will account for more than two-thirds of global energy demand growth through 2040, making their 

energy choices critical for global climate outcomes. The legal frameworks governing this transition must therefore 

be robust, flexible, and responsive to the unique challenges faced by developing nations. 
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2. Theoretical Framework and Literature Review 

2.1 Conceptual Foundation 

The promotion of renewable energy in developing countries operates within a complex legal ecosystem that 

encompasses multiple levels of governance and diverse stakeholders. This ecosystem can be conceptualized 

through three interconnected dimensions: international legal obligations, national regulatory frameworks, and 

subnational implementation mechanisms. 

International legal obligations derive primarily from multilateral environmental agreements, trade law, and 

investment treaties. These create binding commitments for developed countries like the United States to provide 

climate finance and technology transfer while establishing targets and obligations for developing countries. The 

principle of "common but differentiated responsibilities," enshrined in the United Nations Framework Convention 

on Climate Change (UNFCCC), forms the theoretical foundation for much of this legal architecture. 

National regulatory frameworks encompass the domestic laws, policies, and institutions that govern energy sector 

development. For the United States, this includes legislation such as the Foreign Assistance Act, the Millennium 

Challenge Act, and various appropriations bills that authorize and fund international energy programs. For 

developing countries, these frameworks include renewable energy laws, feed-in tariff mechanisms, and sector 

liberalization policies. 

2.2 Evolution of Legal Approaches 

The evolution of legal approaches to renewable energy promotion has occurred in distinct phases. The first phase, 

spanning the 1970s to 1990s, focused primarily on energy efficiency and conservation measures in response to oil 

crises. Legal mechanisms during this period were largely reactive and centered on reducing dependence on 

imported fossil fuels. 

The second phase, from the 1990s to 2000s, witnessed the emergence of market-based mechanisms and the 

integration of environmental considerations into energy policy. This period saw the development of renewable 

portfolio standards, competitive bidding processes, and the first generation of feed-in tariff programs. 

The current phase, beginning in the 2000s and accelerating after the Paris Agreement, emphasizes comprehensive 

legal frameworks that integrate climate, development, and energy security objectives. This phase is characterized by 

innovative financing mechanisms, technology-specific support measures, and enhanced international cooperation. 

3. International Legal Frameworks 

3.1 Multilateral Environmental Agreements 

The Paris Agreement of 2015 represents the most significant international legal framework for climate action, 

establishing a global framework for reducing greenhouse gas emissions and promoting renewable energy. Under 

the Agreement, the United States committed to reducing its emissions by 26-28% below 2005 levels by 2025 and 

providing climate finance to developing countries. 

Table 1: Key International Legal Instruments for Renewable Energy Promotion 

Instrument Year Key Provisions US Role 

UNFCCC 1992 Framework for climate action Signatory, major donor 

Kyoto Protocol 1997 Binding emission reduction targets Non-ratification, observer 

Paris Agreement 2015 Nationally determined contributions Signatory (withdrew 2017-2021) 

Montreal Protocol 1987 Ozone protection, HFC phasedown Leadership role 

IRENA Statute 2009 International renewable energy cooperation Founding member 
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The Clean Development Mechanism (CDM) under the Kyoto Protocol, while not directly binding on the United 

States due to non-ratification, created important precedents for technology transfer and capacity building. US 

companies and organizations participated extensively in CDM projects, contributing to renewable energy 

development in countries such as India, China, and Brazil. 

3.2 Bilateral and Regional Agreements 

The United States has established numerous bilateral agreements specifically focused on renewable energy 

cooperation. The US-India Strategic Clean Energy Partnership, launched in 2009, exemplifies this approach. The 

partnership encompasses policy dialogue, technology collaboration, and financing mechanisms designed to 

accelerate India's renewable energy deployment. 

Similarly, the US-China Clean Energy Research Center, established in 2009, represents a unique model of bilateral 

cooperation that combines public and private sector resources. Despite broader geopolitical tensions, this center 

has facilitated technology transfer and joint research in areas such as advanced coal technologies, clean vehicles, 

and energy efficiency. 

Figure 1: US Bilateral Clean Energy Partnerships by Region (2010-2021) 

 

3.3 Trade and Investment Law 

International trade and investment law plays a crucial role in renewable energy promotion through mechanisms 

such as investment protection, technology transfer facilitation, and market access provisions. The North American 

Free Trade Agreement (NAFTA) and its successor, the United States-Mexico-Canada Agreement (USMCA), include 

specific provisions related to energy cooperation and environmental protection. 

Investment treaties negotiated by the United States typically include provisions that protect renewable energy 

investments while preserving regulatory space for environmental protection. The 2012 US Model Bilateral 

Investment Treaty represents a significant evolution in this regard, incorporating stronger environmental safeguards 

and clearer exceptions for legitimate regulatory measures. 
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4. US Domestic Legal Framework 

4.1 Legislative Foundation 

The legal foundation for US international renewable energy assistance rests on several key statutes. The Foreign 

Assistance Act of 1961, as amended, provides the primary legal authority for US development assistance, including 

energy sector programs. Section 118 of the Act specifically authorizes assistance for energy programs that address 

environmental concerns and promote sustainable development. 

The Millennium Challenge Act of 2003 created the Millennium Challenge Corporation (MCC), which has become a 

significant vehicle for energy sector investments in developing countries. The MCC's threshold and compact 

programs have supported renewable energy projects in countries such as Morocco, Jordan, and Ghana. 

Table 2: US Legislative Framework for International Renewable Energy Assistance 

Legislation Year Key Provisions Funding Authorization 

Foreign Assistance Act 1961 Basic authority for development 

assistance 

Variable annual 

appropriations 

Millennium Challenge Act 2003 Performance-based development 

assistance 

$3.2 billion (FY2021) 

Energy Independence and Security 

Act 

2007 International clean energy programs $1.6 billion over 5 years 

BUILD Act 2018 Development Finance Corporation 

creation 

$60 billion investment 

capacity 

 

4.2 Institutional Framework 

The institutional framework for US renewable energy assistance involves multiple agencies with overlapping 

mandates. The US Agency for International Development (USAID) serves as the primary implementing agency for 

bilateral development assistance, including renewable energy programs. USAID's Power Africa initiative, launched in 

2013, exemplifies this approach by mobilizing both public and private sector resources to expand electricity access 

across sub-Saharan Africa. 

The Department of Energy plays a crucial role through its Office of International Affairs, which manages bilateral 

energy cooperation agreements and technology collaboration programs. The Department's national laboratories, 

including the National Renewable Energy Laboratory (NREL), provide technical assistance and capacity building 

support to developing countries. 

The newly established US International Development Finance Corporation (DFC), created through the BUILD Act of 

2018, represents a significant expansion of US development finance capabilities. With an investment capacity of $60 

billion, the DFC can provide loans, guarantees, and equity investments for renewable energy projects in developing 

countries. 

4.3 Regulatory Mechanisms 

Regulatory mechanisms supporting international renewable energy development include export credit programs, 

investment insurance, and technology transfer facilitations. The Export-Import Bank of the United States (EXIM) 

provides financing support for US renewable energy exports, though its operations have been constrained by 

periodic reauthorization challenges. 

The Overseas Private Investment Corporation (OPIC), now integrated into the DFC, historically provided political risk 

insurance and direct lending for renewable energy projects. Between 2009 and 2019, OPIC committed over $3 

billion to renewable energy projects globally, supporting approximately 2.5 gigawatts of clean energy capacity. 
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Figure 2: OPIC/DFC Renewable Energy Investments by Technology (2015-2021) 

 

5. National Legal Frameworks in Developing Countries 

5.1 Regulatory Models and Approaches 

Developing countries have adopted diverse regulatory models for promoting renewable energy, influenced by their 

unique economic, political, and technical circumstances. These models can be broadly categorized into market-

driven approaches, government-led initiatives, and hybrid systems that combine elements of both. 

Market-driven approaches emphasize competitive mechanisms such as reverse auctions and renewable energy 

certificates. Countries like Brazil and South Africa have successfully implemented competitive bidding programs that 

have dramatically reduced renewable energy costs. Brazil's Alternative Energy Sources Incentive Program (PROINFA) 

and subsequent energy auctions have resulted in over 15 GW of renewable energy capacity additions between 2004 

and 2021. 

Government-led initiatives typically involve state-owned utilities and direct government investment in renewable 

energy infrastructure. China's approach exemplifies this model, with massive state investments in solar and wind 

manufacturing capabilities, coupled with aggressive deployment targets and substantial subsidies. 

5.2 Feed-in Tariff Mechanisms 

Feed-in tariffs (FiTs) represent one of the most widely adopted policy mechanisms for renewable energy promotion 

in developing countries. These programs guarantee long-term contracts and predetermined pricing for renewable 

energy generators, providing investment certainty while encouraging technology deployment. 
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Table 3: Feed-in Tariff Programs in Selected Developing Countries (as of 2021) 

Country Implementation Year Technology Coverage Tariff Duration Capacity Additions (MW) 

India 2008 Solar, Wind, Biomass 20-25 years 38,700 

Thailand 2007 Solar, Wind, Biomass, Hydro 10-25 years 8,900 

Kenya 2008 All renewables 20 years 2,300 

South Africa 2009 Solar, Wind 20 years 6,300 

Philippines 2012 Solar, Wind, Biomass, Hydro 20 years 1,400 

Source: International Renewable Energy Agency (IRENA), Global Energy Transformation Database, 2021 

The effectiveness of FiT programs has varied significantly across countries, depending on factors such as tariff levels, 

contract terms, and institutional capacity. India's experience illustrates both the potential and challenges of FiT 

mechanisms. While the program successfully attracted substantial investment in renewable energy, it also created 

financial stress for state electricity boards due to above-market tariff rates and inadequate cost recovery 

mechanisms. 

5.3 Auction and Competitive Bidding Systems 

Competitive bidding mechanisms have gained prominence as countries seek to minimize the cost of renewable 

energy procurement. These systems typically involve developers submitting bids for renewable energy projects, with 

contracts awarded to the lowest bidders. Mexico's long-term electricity auctions, initiated in 2016, achieved record-

low prices for both solar and wind energy, demonstrating the effectiveness of well-designed competitive 

mechanisms. 

The design of auction systems requires careful consideration of various factors, including project size thresholds, 

technology-specific versus technology-neutral approaches, and local content requirements. South Africa's 

Renewable Energy Independent Power Producer Procurement Programme (REIPPPP) incorporated innovative 

features such as local content requirements and community ownership provisions, balancing cost minimization with 

broader development objectives. 

6. Financial and Economic Incentives 

6.1 International Climate Finance Architecture 

The international climate finance architecture provides crucial support for renewable energy development in 

developing countries through various channels and mechanisms. The Green Climate Fund (GCF), established under 

the UNFCCC, serves as the primary multilateral channel for climate finance, with pledges exceeding $10 billion from 

developed countries, including $3 billion from the United States. 

Table 4: Major International Climate Finance Institutions and Mechanisms 

Institution/Mechanism Establishment US Contribution Focus Areas 

Green Climate Fund 2010 $3 billion pledged Mitigation and adaptation 

Climate Investment Funds 2008 $2 billion contributed Clean technology deployment 

World Bank Climate Portfolio Various $1.6 billion annually Infrastructure and policy 

International Finance Corporation 1956 Largest shareholder Private sector development 

Asian Development Bank 1966 15.6% voting share Regional infrastructure 

Source: Climate Finance Unit, UNFCCC Secretariat, 2021 

The Climate Investment Funds (CIFs) represent an innovative approach to climate finance, combining concessional 

funding with private sector engagement. The Clean Technology Fund, one component of the CIFs, has supported 

renewable energy deployment in countries such as Turkey, Mexico, and Morocco, leveraging $5.4 billion in CIF 

resources to mobilize over $50 billion in total financing. 



IJLSS 1(1): 195-209 

 

Page | 201  

6.2 Innovative Financing Mechanisms 

Innovative financing mechanisms have emerged as crucial tools for addressing the funding gap for renewable 

energy in developing countries. These mechanisms include green bonds, blended finance structures, and risk-

sharing instruments designed to attract private sector investment. 

Green bonds have experienced remarkable growth, with annual issuances reaching $270 billion globally in 2020. 

Developing countries have increasingly accessed this market, with countries such as Nigeria, Fiji, and Indonesia 

issuing sovereign green bonds to finance renewable energy and other climate-related investments. 

Blended finance, which combines public and private capital to support development objectives, has proven 

particularly effective for renewable energy projects. The IFC's Scaling Solar program exemplifies this approach, 

providing standardized procurement processes and risk mitigation instruments to accelerate solar development in 

sub-Saharan Africa. The program has supported over 800 MW of solar capacity across eight countries. 

Figure 3: Growth in Green Bond Issuances in Developing Countries (2015-2021) 

 

6.3 Domestic Financial Incentives 

Domestic financial incentives play a complementary role to international finance, providing additional support for 

renewable energy deployment while building local financial sector capacity. These incentives include tax credits, 

accelerated depreciation, import duty exemptions, and concessional lending programs. 

India's approach to domestic incentives illustrates the comprehensive nature of such programs. The country has 

implemented generation-based incentives for wind power, accelerated depreciation for renewable energy 

equipment, and income tax holidays for renewable energy developers. Additionally, the Indian Renewable Energy 

Development Agency (IREDA) provides concessional financing specifically for renewable energy projects. 
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7. Technology Transfer and Capacity Building 

7.1 Legal Framework for Technology Transfer 

Technology transfer represents a critical component of renewable energy development in developing countries, 

encompassing both the physical transfer of equipment and the knowledge transfer necessary for operation, 

maintenance, and eventual local manufacturing. The legal framework for technology transfer operates through 

multiple channels, including intellectual property regimes, licensing agreements, and government-to-government 

cooperation programs. 

The Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS) provides the foundational legal 

framework for technology transfer, while also allowing for flexibility in implementation to address development 

needs. Article 66.2 of TRIPS requires developed countries to provide incentives for technology transfer to least 

developed countries, though the effectiveness of this provision has been limited in practice. 

Bilateral cooperation agreements often include specific provisions for technology transfer and capacity building. 

The US-India Strategic Clean Energy Partnership includes a Technology Working Group that facilitates collaboration 

between national laboratories, universities, and private sector entities. This partnership has supported joint research 

and development activities in areas such as solar energy, energy storage, and smart grids. 

7.2 Capacity Building Programs 

Capacity building encompasses a broad range of activities designed to strengthen institutional, technical, and 

human resource capabilities for renewable energy development. The United States supports capacity building 

through various programs implemented by USAID, the Department of Energy, and other agencies. 

The Partnership for Enhanced Engagement in Research (PEER) program, funded by USAID and implemented by the 

National Academy of Sciences, supports collaborative research between US and developing country scientists. The 

program has funded renewable energy research projects in countries such as Ghana, Kenya, and Bangladesh, 

building long-term research partnerships while addressing specific development challenges. 

Table 5: US-Supported Capacity Building Programs for Renewable Energy 

Program Implementing Agency Countries Covered Focus Areas 

PEER USAID/NAS 80+ countries Collaborative research 

Power Africa USAID Sub-Saharan Africa Power sector development 

SARI/EI USAID South Asia Regional energy integration 

Clean Energy Solutions Center DOE/NREL Global Technical assistance 

Energy Access Project USAID Multiple regions Off-grid solutions 

Source: US Agency for International Development, Annual Reports 2020-2021 

The Clean Energy Solutions Center, a joint initiative of the US Department of Energy and National Renewable 

Energy Laboratory, provides no-cost technical assistance to government officials and other stakeholders in 

developing countries. Since its establishment in 2011, the center has responded to over 400 technical assistance 

requests and trained more than 30,000 participants through its online training programs. 

7.3 South-South Cooperation 

South-South cooperation has emerged as an increasingly important mechanism for technology transfer and 

capacity building, with developing countries sharing experiences and technologies among themselves. Countries 

such as India, China, and Brazil have become significant providers of renewable energy technology and expertise to 

other developing nations. 
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India's approach to South-South cooperation includes the International Solar Alliance (ISA), launched in partnership 

with France in 2015. The ISA aims to mobilize $1 trillion in investments for solar deployment globally, with particular 

focus on tropical countries with high solar potential. As of 2021, the ISA had 121 signatory countries and had 

approved funding for projects totaling over $22 billion. 

Figure 4: International Solar Alliance Project Portfolio by Region (2021) 

 

8. Case Studies: Country Experiences 

8.1 Morocco: Comprehensive Policy Framework 

Morocco's approach to renewable energy development exemplifies the successful integration of international 

cooperation, domestic policy reform, and innovative financing mechanisms. The country's National Energy Strategy, 

launched in 2009, set ambitious targets of achieving 52% renewable energy by 2030, supported by comprehensive 

legal and institutional reforms. 

The Moroccan Agency for Sustainable Energy (MASEN) was established in 2010 as a dedicated institution for 

renewable energy development, with authority to develop projects, mobilize financing, and coordinate with 

international partners. MASEN's structure as a public-private partnership enabled it to access both concessional 

finance and commercial investment. 

The Noor Ouarzazate Solar Complex, developed through MASEN, represents one of the world's largest 

concentrated solar power installations. The project attracted $9 billion in financing from multiple sources, including 

the World Bank, African Development Bank, European Investment Bank, and German development bank KfW. The 

complex's 580 MW capacity demonstrates the potential for large-scale renewable energy deployment in developing 

countries. 

Legal reforms supporting Morocco's renewable energy program included amendments to the electricity law 

allowing independent power producers, establishment of a renewable energy fund, and implementation of feed-in 
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tariffs for small-scale projects. The country also eliminated subsidies for fossil fuels while maintaining social 

protection programs for vulnerable populations. 

8.2 Kenya: Decentralized Energy Access 

Kenya's experience illustrates the potential for renewable energy to address energy access challenges in rural and 

underserved areas. The country's Energy Act of 2019 established a comprehensive legal framework for the energy 

sector, including specific provisions for renewable energy development and energy access. 

The Rural Electrification and Renewable Energy Corporation (REREC) serves as the implementing agency for rural 

electrification, with a mandate to promote renewable energy solutions. Kenya's approach emphasizes decentralized 

systems, including solar home systems, mini-grids, and productive use applications. 

Pay-as-you-go (PAYG) solar systems have experienced remarkable growth in Kenya, with companies such as M-

Kopa Solar and d.light reaching millions of customers. The regulatory framework supports this growth through 

streamlined licensing procedures, quality standards, and consumer protection measures. As of 2021, over 2.5 million 

Kenyan households had access to solar lighting products, representing one of the highest penetration rates 

globally. 

The success of Kenya's approach demonstrates the importance of enabling legal frameworks that accommodate 

diverse business models and technologies. The country's M-Pesa mobile money system provided crucial 

infrastructure for PAYG models, while supportive regulations enabled rapid market development. 

8.3 India: Scale and Complexity 

India's renewable energy program represents one of the largest national initiatives globally, with targets of 450 GW 

renewable capacity by 2030. The program's scale and complexity provide valuable insights into the challenges and 

opportunities of renewable energy development in large developing countries. 

The National Solar Mission, launched in 2010 as part of the National Action Plan on Climate Change, initially 

targeted 20 GW of solar capacity by 2021 but was subsequently revised upward to 100 GW. The mission employed 

a phased approach, beginning with government-supported demonstration projects and evolving toward 

competitive bidding mechanisms. 

Legal and regulatory challenges in India's program have included interstate transmission constraints, land 

acquisition difficulties, and financial stress among state electricity boards. The Electricity Act of 2003 provided the 

foundation for renewable energy development by allowing independent power producers and establishing 

regulatory commissions, but implementation has varied significantly across states. 

The Solar Park Scheme, initiated in 2014, represents an innovative approach to addressing land and transmission 

constraints by developing large-scale solar installations with shared infrastructure. The scheme targets 40 GW of 

capacity across multiple states, with individual parks ranging from 500 MW to 1,000 MW. 

9. Challenges and Barriers 

9.1 Legal and Regulatory Barriers 

Legal and regulatory barriers continue to impede renewable energy development in many developing countries, 

despite significant progress in recent years. These barriers encompass inadequate legal frameworks, institutional 

capacity constraints, and regulatory uncertainty that deters private investment. 

Inadequate legal frameworks often manifest as outdated electricity laws that fail to accommodate renewable energy 

technologies, absence of clear grid connection procedures, and lack of standardized power purchase agreements. 
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Many countries inherited centralized electricity systems designed around large fossil fuel plants, creating structural 

impediments to distributed renewable energy deployment. 

Institutional capacity constraints affect both regulatory oversight and project implementation. Regulatory 

commissions in many developing countries lack the technical expertise and resources necessary to effectively 

oversee renewable energy development. This challenge is compounded by high staff turnover and limited training 

opportunities. 

Regulatory uncertainty creates additional risks for renewable energy investors, particularly regarding tariff-setting 

methodologies, grid connection procedures, and long-term policy stability. Frequent changes in renewable energy 

policies, while sometimes necessary for program optimization, can undermine investor confidence and increase 

financing costs. 

Table 6: Common Legal and Regulatory Barriers to Renewable Energy Development 

Barrier Category Specific Issues Impact on Development 

Legal Framework Outdated electricity laws Limited market access 

Grid Integration Unclear connection procedures Project delays, increased costs 

Institutional Capacity Limited technical expertise Poor regulatory oversight 

Policy Stability Frequent policy changes Increased investment risk 

Land Rights Unclear tenure systems Difficulty securing project sites 

Environmental Permitting Complex approval processes Extended development timelines 

Source: International Renewable Energy Agency (IRENA), Renewable Energy Market Analysis, 2021 

9.2 Financial and Economic Barriers 

Financial and economic barriers represent perhaps the most significant constraints on renewable energy 

development in developing countries. These barriers include limited access to long-term financing, high cost of 

capital, currency risks, and inadequate revenue collection mechanisms. 

Limited access to long-term financing reflects both the underdevelopment of domestic capital markets and the risk 

perceptions of international investors. Most renewable energy projects require financing terms of 15-20 years, but 

many developing country financial systems cannot provide such long-term funding. This mismatch creates a 

fundamental constraint on project development. 

High cost of capital in developing countries reflects various risk factors, including political instability, currency 

volatility, and weak institutional frameworks. Interest rates for renewable energy projects in developing countries 

typically range from 10-15%, compared to 3-5% in developed countries. This differential significantly affects project 

economics and competitiveness. 

Currency risks pose particular challenges for renewable energy projects that involve imported equipment but 

generate revenues in local currency. Exchange rate volatility can substantially affect project returns, particularly in 

countries with weak macroeconomic fundamentals. Various risk mitigation instruments have been developed, but 

their availability and cost often limit their effectiveness. 

9.3 Technical and Infrastructure Barriers 

Technical and infrastructure barriers encompass grid integration challenges, lack of transmission infrastructure, and 

limited technical expertise for operation and maintenance. These barriers are particularly acute in countries with 

weak electricity systems and limited grid infrastructure. 



Legal Mechanisms for Promoting Renewable Energy Development in Developing Countries: A USA-Based Analysis of National and 

International Legal Frameworks 

Page | 206  

Grid integration challenges arise from the variable nature of renewable energy sources and the limited flexibility of 

many developing country electricity systems. Traditional grids designed around dispatchable fossil fuel plants often 

lack the technical capabilities necessary to accommodate high levels of renewable energy penetration. 

Limited transmission infrastructure constrains renewable energy development by preventing access to the best 

resource sites and limiting the ability to balance supply and demand across different regions. Many developing 

countries have concentrated electricity systems that serve major urban centers but lack transmission capacity to 

connect remote renewable energy resources. 

Technical expertise limitations affect all aspects of renewable energy development, from project design and 

construction to operation and maintenance. While technology transfer programs have made significant progress, 

the scale of capacity building requirements often exceeds available resources and program scope. 

10. Future Directions and Recommendations 

10.1 Legal Framework Evolution 

The evolution of legal frameworks for renewable energy promotion must address emerging challenges while 

building on successful experiences from the past decade. Key areas for legal framework development include 

enhanced grid integration requirements, energy storage regulations, and provisions for emerging technologies such 

as green hydrogen. 

Enhanced grid integration requirements should establish technical standards for renewable energy interconnection 

while providing clarity on responsibility for grid stability and system services. Modern grid codes must balance the 

need for system reliability with the accommodation of variable renewable energy sources. 

Energy storage regulations represent a critical gap in many developing country legal frameworks. As storage costs 

decline and deployment increases, regulatory frameworks must address issues such as storage asset classification, 

market participation rules, and safety standards. The dual nature of storage as both generation and load creates 

unique regulatory challenges that require innovative approaches. 

Provisions for emerging technologies such as green hydrogen, electric vehicles, and sector coupling applications 

will become increasingly important as these technologies achieve commercial viability. Legal frameworks must be 

sufficiently flexible to accommodate technological innovation while providing appropriate regulatory oversight. 

10.2 Enhanced International Cooperation 

Enhanced international cooperation should focus on scaling successful models while addressing persistent barriers 

to renewable energy deployment. Priority areas include increased climate finance, technology transfer acceleration, 

and strengthened South-South cooperation mechanisms. 

Increased climate finance must address both the quantity and quality of funding available for renewable energy in 

developing countries. The commitment by developed countries to mobilize $100 billion annually by 2020 has not 

been fully met, and requirements for the post-2025 period are likely to be substantially higher. Innovative financing 

mechanisms, including green bonds, blended finance, and guarantee instruments, can help mobilize additional 

resources. 

Technology transfer acceleration requires addressing intellectual property constraints, building local manufacturing 

capabilities, and strengthening innovation systems in developing countries. Successful technology transfer 

encompasses not only equipment but also the knowledge and skills necessary for local value chain development. 
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Strengthened South-South cooperation can leverage the growing expertise and capabilities of emerging economies 

in renewable energy development. Mechanisms such as the International Solar Alliance and BRICS cooperation 

platforms provide frameworks for enhanced collaboration among developing countries. 

10.3 Integrated Policy Approaches 

Future policy approaches must recognize the interconnected nature of renewable energy development with 

broader development objectives, including energy access, economic growth, and environmental sustainability. 

Integrated policy frameworks should address these linkages explicitly while maintaining focus on renewable energy 

deployment. 

Energy access considerations require attention to distributed renewable energy solutions, particularly in rural and 

underserved areas where grid extension may not be economically viable. Regulatory frameworks must 

accommodate diverse business models and technologies while ensuring consumer protection and service quality. 

Economic growth linkages emphasize the potential for renewable energy to support industrial development, job 

creation, and export opportunities. Policies should consider local content requirements, skills development 

programs, and support for domestic manufacturing capabilities. 

Environmental sustainability requires comprehensive approaches that consider the full lifecycle impacts of 

renewable energy deployment, including materials sourcing, manufacturing processes, and end-of-life 

management. Environmental and social safeguards must be integrated into renewable energy programs while 

avoiding unnecessary barriers to deployment. 

11. Conclusion 

The legal mechanisms for promoting renewable energy development in developing countries have evolved 

significantly over the past two decades, reflecting both learning from experience and adaptation to changing 

technological and economic conditions. This analysis reveals that successful renewable energy promotion requires 

comprehensive approaches that integrate international cooperation, domestic policy reform, and innovative 

financing mechanisms. 

The United States has played a significant role in supporting renewable energy development through various legal 

and institutional mechanisms, including bilateral cooperation agreements, multilateral climate finance contributions, 

and technology transfer programs. However, the scale of the challenge requires sustained and enhanced efforts 

from all developed countries, complemented by South-South cooperation and domestic resource mobilization. 

Key findings from this analysis include the importance of policy stability and regulatory certainty for attracting 

private investment, the critical role of international climate finance in addressing financing gaps, and the need for 

capacity building programs that address institutional as well as technical requirements. Successful countries have 

typically combined multiple policy instruments while adapting approaches to their specific circumstances and 

capabilities. 

The experience of countries such as Morocco, Kenya, and India demonstrates that developing countries can 

successfully deploy renewable energy at scale when supported by appropriate legal frameworks, international 

cooperation, and domestic political commitment. However, significant barriers remain, particularly regarding 

financing costs, institutional capacity, and grid integration challenges. 

Future efforts must focus on scaling successful models while addressing persistent barriers through enhanced 

international cooperation, innovative financing mechanisms, and comprehensive policy approaches. The transition 

to renewable energy in developing countries is not only essential for global climate objectives but also represents 
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an opportunity to achieve broader development goals including energy access, economic growth, and 

environmental sustainability. 

The legal mechanisms examined in this article provide a foundation for accelerated renewable energy deployment, 

but their effectiveness depends on sustained political commitment, adequate financial resources, and continued 

innovation in policy design and implementation. As the urgency of climate action increases, the legal frameworks 

supporting renewable energy development must evolve to meet the scale and speed of transformation required. 

The path forward requires recognition that renewable energy development in developing countries is not merely a 

technical or economic challenge but a comprehensive development imperative that demands coordinated action 

across multiple levels of governance and diverse stakeholder communities. The legal mechanisms for promoting 

this development must therefore be robust, flexible, and responsive to the evolving needs of countries pursuing 

sustainable energy transitions. 
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