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| ABSTRACT 

This study aimed to determine the financial literacy of households in Barangay Imbatug and its effect on their economic 

conditions. The researchers chose this topic because they knew financial literacy was a common problem in their community, 

and they wanted to understand how people managed their finances and whether they had additional sources of income. They 

believed that exploring this topic would provide useful insights into the challenges and opportunities faced by individuals and 

families. This quantitative study used questionnaires and face-to-face surveys to gather data. Simple random sampling was used 

to select 188 respondents from three puroks (67 from Purok 3, 70 from Purok 8, and 51 from Purok 9). Data were analyzed using 

descriptive and inferential statistics, t-tests, and ANOVA to determine the relationship between financial literacy and economic 

conditions. Findings revealed that the overall mean financial literacy score was 2.99 (“High financial literacy”), while the overall 

mean economic condition was 3.02 (“High economic condition”). A correlation of 0.50068 indicated a moderate relationship 

between the two— not strong enough for definitive predictions, but suggesting a partial association. The p-value was >0.05, 

meaning the relationship was not statistically significant; the null hypothesis (no relationship) was not rejected. While a moderate 

relationship exists, it is not strong enough to draw firm conclusions. To improve financial literacy in Barangay Imbatug, this study 

proposes a budget plan based on models from other Philippine communities and aligned with government programs and 

funding mechanisms. This plan includes assessing current financial literacy levels, developing a customized curriculum, and 

conducting community segments for women, youth, and the elderly. For long-term success, follow-up surveys and collaborations 

with local financial institutions are recommended. Based on the study’s findings, it is recommended that Barangay Imbatug 

develop and implement comprehensive financial literacy programs tailored to the needs of its residents. These programs should 

emphasize practical topics such as budgeting, saving, responsible borrowing, and income generation. Collaboration with local 

government units, educational institutions, and financial organizations is encouraged to ensure proper guidance and 

sustainability. Regular workshops and community-based training sessions should be organized to strengthen financial decision-

making among households. The inclusion of youth, women, and elderly groups will help promote inclusive participation and 

long-term impact. Monitoring and evaluation mechanisms should be established to assess improvements in financial behavior 

and economic stability over time. 
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1. Introduction 

The concept of financial literacy became one of the important capital factors, specifically referring to people’s 

comprehensive ability to master the basic economic knowledge and financial concepts to manage and allocate 

funding resources to achieve household benefits through financial services (Atkinson et al., 2014). On the other 

hand, the financial literacy of individuals included many settings such as money, savings, financial investment, 
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financial planning, and budgeting. Thus, people needed appropriate knowledge, skills, and attitudes regarding 

financial questions to be able to survive the daily financial difficulties (Boora et al., 2018).  

 

Since financial literacy had been characterized by a number of authors as the application of financial information 

and abilities, it was not unexpected that financial literacy started with the knowledge of financial ideas, familiarity 

with financial goods, and the capacity for making informed choices. The procedure began when some gained the 

required abilities, adopted a specific mindset, and took actions that assisted in making the best financial decisions 

(Maganda 2014). To accomplish this, the researchers educated themselves on a variety of financial literacy topics, 

including savings and budgeting. On the other hand, the researcher looked up reliable financial sites to broaden 

their understanding.  

 

Building wealth and reaching financial stability requires knowing how to handle money and make wise financial 

decisions. The researchers witnessed a lot of people battling debt, living paycheck to paycheck, and lacking the 

information necessary to make wise financial decisions. The researchers had always been interested in personal 

finance and had always supported others in becoming more financially literate so they could make wise financial 

decisions. The researchers chose this topic because they all knew that financial literacy was a common problem in 

their society, and they also wanted to know what people did to survive, and whether they had other jobs to support 

themselves from their daily needs. 

 

Furthermore, it was critical for people, communities, and the economy at large to increase financial literacy, which 

encouraged financial well-being, wealth creation, financial independence, risk management, financial inclusion, and 

economic growth by enabling people to make knowledgeable financial decisions. A vital first step in creating a 

society that was more financially secure and egalitarian was funding financial initiatives. The researchers believed 

that exploring this topic would provide valuable insight into challenges and opportunities that individuals and 

families faced in their world. 

 

The study was anchored on Households Theory (O’Connor et al., 2019). This theory focused on households that had 

to make daily financial decisions that had become more and more complex, particularly when facing income 

uncertainty. In such circumstances, individuals could engage in suboptimal financial behavior when they lacked 

financial literacy and capabilities. Many researchers have defined financial literacy, but the definitions vary despite 

calls for consistency (Schuchardt’s et al., 2015). 

 

The study was supported by the Financial Literacy Theory (Philippas et al., 2o17). This theory suggested that 

financial literacy helped in making sound financial decisions and was essential to facing financial vulnerability. This 

study indicates that financial literacy could also help improve individuals’ financial status and well-being. 

 

A continued increase in the level of financial awareness has been observed among various people in Barangay 

Imbatug because of improvements in financial services and in response to financial crises. Being equipped with 

financial literacy was essential for individuals at the time, as financial markets were becoming more sophisticated 

than they had been two or three decades earlier.  

 

Through this initiative, awareness of the value of financial literacy was spread, and insightful advice was offered to 

people on how to better manage their money. The researchers continued to advocate for financial literacy 

education and strived to make a positive impact. 

 

1.1 Research Questions: 

This study seeks to answer the following core questions: How does financial literacy effect on the economic 

conditions of household in Barangay Imbatug? Supporting questions examine the relationship between financial 

literacy and economic conditions. 
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1.2 Purpose of the Study: 

The main objectives are to assess the extent to which people manage to survive and whether they have additional 

jobs or income just to meet their daily needs. Thus, the output of the study will be the basis for a proposed budget 

plan that will enhance financial literacy, promote sustainable livelihood opportunities, and foster community 

engagement. 

 

1.3 Significance: 

The results of the study will be beneficial to certain individuals, such as faculty, professors/educators, our 

community, students, and future researchers. Faculty can use this study as a reference for their classroom 

instruction on the subject, while professors/educators can use it to help them in their future discussions related to 

this topic. This study would have been beneficial to the community in general, in the sense that these family 

households were also members of society, and students can use the findings of the study to help in their future 

research related to this topic. Lastly, future researchers, this could have served as a basis for other researchers to 

conduct studies in areas related to this study. 

 

2. Methods 

2.1 Research Design 

The study used a descriptive quantitative correlational research design, a strategy that offered the fundamental 

framework for combining all aspects of a quantitative study to produce results that were reliable, impartial, and as 

broadly applicable as possible. Descriptive quantitative correlational research was designed to provide a snapshot 

of the current state of affairs (Danels, 2018). 

 

2.2 Participants and Sampling Method 

The respondents of this study were the 188 family households of the different puroks in the Barangay Imbatug. This 

study utilized random sampling. This was based on the population of 356 Households within the three selected 

puroks in Barangay Imbatug. 

 

Inclusion criteria included: 

(1) Employment status/ Occupation, 

(2) Income level/ Socio-economic class, and 

(3) Informed consent provided in every household.  

 

These people were selected as they use budgeting and other financial resources just to meet their daily needs. 

2.3 Research Instrument  

Data were gathered using a structured questionnaire with two main questions: 

 

 Part I: Demographic Profile (age, sex, educational attainment, employment status, job position, and 

average monthly income) 

 Part II: Financial Literacy (budgeting, savings, investing, debt, and retirement plan) 

 Part III: Economic Condition (education, income) 

 

The questionnaire on financial literacy and its effect on the economic condition of households was adapted from a 

previous study by Earvin John Medina (2019) and was modified to suit the variables of the present study. The 

researchers sought the permission of the aforementioned rightful owners of the instrument to give proper credit to 

their work. 

 

2.4 Data Gathering Procedure 

The researchers followed several steps in gathering data, such as: first, they drafted and submitted a letter of 

request for approval to their adviser. Upon receiving approval, they proceeded to Barangay Imbatug, where they 
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distributed the survey questionnaires. Finally, the researchers conducted interviews with the respondents to clarify 

responses and gather additional insights. 

 

2.5 Ethical Considerations 

The study ensured ethical compliance by: 

 

 Securing informed consent from participants and adhering to ethical standards in protecting participants' 

rights 

 Guaranteeing anonymity and confidentiality were ensured 

 Voluntary participation.  

 

2.6 Data Analysis 

Collected data were encoded and analyzed using SPSS software. The following statistical tools were used:  

 

 Descriptive statistics: Frequency, percentage, mean, and standard deviation to describe the demographic 

profile and assess responses. 

 Pearson r: To examine the relationship between financial literacy on the economic conditions of 

households.  

 T-test and ANOVA: to determine significant differences based on demographic profiles. 

 Responses were quantified using a four-point Likert-scale, interpreted as follows: 

 

Scale Range Description Interpretation 

4 3.26-4.00 Strongly Agree Very High 

3 2.15-3.25 Agree High 

2 1.76-2.50 Disagree Poor 

1 1.00-1.75 Strongly Disagree Very Poor 
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3. Results 

Table 1: Demographic Profile of Respondents 

Factor Frequency Percentage (%) 

Age    

18-25 years old 57 30 

35-40 years old 55 29 

45-50 years old 58 30 

60 and above 18 9 

Sex   

Male 108 57 

Female 80 42 

Educational Attainment   

Elementary Graduate 11 5 

Elementary Level 8 4 

High School Graduate 32 17 

High School Level 47 25 

College Graduate 66 35 

College Level 24 12 

Employment Status   

Regular 100 53 

Project-based 42 22 

Contractual 46 24 

Job Position   

Job Order 41 21 

Office Staff 71 71 

Field Worker 76 76 

Average Monthly Income   

₱10,000- ₱15,000 98 52 

₱15,001- ₱20,000 65 34 

₱20,001- ₱30,000 18 9 

₱30,001 and above 7 3 

 

Table 2. Mean Distribution of Respondents’ Assessment on Financial Literacy in Terms of Budgeting 

Item Mean Std. 

Deviation 

Description Interpretation 

I have aware of my monthly 

income and expenditure. 

3.11 0.67 Strongly 

Agree 

Very High Financial 

Literacy 

I have budget that I stick to. 3.02 0.74 Strongly 

Agree 

Very High Financial 

Literacy 

I set aside money each 

month for savings and future 

needs. 

3.04 0.75 Strongly 

Agree 

Very High Financial 

Literacy 

I try to save something and 

spend the rest of the money 

on the everyday needs. 

2.10 0.78 Strongly 

Agree 

Very High Financial 

Literacy 

I can reduce unnecessary 

expenses and find ways to 

save more money. 

2.10 0.80 Strongly 

Agree 

Very High Financial 

Literacy 

Average 2.67 3.74 Strongly 

Agree 

Very High 

Financial Literacy 

 



Financial Literacy and its Effect on the Economic Conditions of Households in Barangay Imbatug 

Page | 130  

Table 3. Mean Distribution of Respondents’ Assessment on Financial Literacy in Terms of Savings 

Item  Mean Std. 

Deviation 

Description Interpretation 

I believe that saving money is 

necessary. 

3.33 0.66 Strongly 

Agree 

Very High Financial 

Literacy 

I save a portion of my income 

regularly. 

3.31 0.66 Strongly 

Agree 

Very High Financial 

Literacy 

I can save despite having a low 

income. 

3.27 0.64 Strongly 

Agree 

Very High Financial 

Literacy 

I put my investment and savings 

account, property, pension 

house, or inculcative investment 

scheme. 

3.21 0.66 Strongly 

Agree 

Very High Financial 

Literacy 

I put my investment and savings 

in bank because always trust 

financial institutions. 

3.21 0.66 Strongly 

Agree 

Very High Financial 

Literacy 

Average 3.27 3.28 Strongly 

Agree 

Very High Financial 

Literacy 

 

Table 4. Mean Distribution of Respondents’ Assessment on Financial Literacy in Terms of Investing 

Item Mean Std.  

Deviation 

Description Interpretation 

I invest an amount of the 

money that exceeds my 

living of expenses. 

2.79 0.88 Agree High Financial 

Literacy 

I invest insurance 

companies. 

2.86 0.88 Agree High Financial 

Literacy 

I consider the interest or 

the earnings before I invest. 

 

 

0.88 Agree High Financial 

Literacy 

I believe that investing an 

amount of money that 

exceeded your monthly 

living is bad. 

2.68 0.90 Agree  High Financial 

Literacy 

 I assess my risk tolerance 

and choose investments 

align with my financial goal. 

2.77 0.91 Agree  High Financial 

Literacy 

     

Average 2.78 0.73 Agree High Financial 

Literacy 
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Table 5. Mean Distribution of Respondents’ Assessment on Financial Literacy in Terms of Debt 

Item Mean Std. 

Deviation 

Description Interpretation 

I rely my expenses or needs 

on mortgages. 

3.31 0.89 Strongly 

Agree 

Very High Financial 

Literacy 

I rely my expenses or needs 

on consumer loans. 

3.29 0.88 Strongly 

Agree 

Very High Financial 

Literacy 

I have too much debt right 

now. 

3.36 0.78 Strongly 

Agree 

Very High Financial 

Literacy 

I create a debt repayment 

plan to pay off my debts as 

quickly as possible. 

3.32 0.83 Strongly 

Agree 

Very High Financial 

Literacy 

I been faced consequences of 

defaulting on a loan or credit. 

3.35 0.82 Strongly 

Agree 

Very High Financial 

Literacy 

Average 3.33 0.84 Strongly 

Agree 

Very High Financial 

Literacy 

 

Table 6. Mean Distribution of Respondents’ Assessment on Financial Literacy in Terms of Retirement Plan 

Item  Mean Std. 

Deviation 

Description Interpretation 

I make a regular contribution 

to my retirement plan. 

2.95 0.82 Agree  High Financial 

Literacy 

In what age do I plan to 

retire. 

2.93 0.79 Agree High Financial 

Literacy 

I have a current Social 

Statement and Primary 

Insurance Account. 

2.88 0.79 Agree High Financial 

Literacy 

I have other recurring income 

or income generating events 

during retirement. 

2.87 0.78 Agree High Financial 

Literacy 

I need to plan for retirement. 2.96 0.88 Agree  High Financial 

Literacy 

Average 2.92 0.82 Agree High Financial 

Literacy 

 

Table 9. Summary of the Distribution of Respondents’ Assessment on the Financial Literacy 

Item Ave. Mean Std.  Deviation Interpretation 

Budgeting 2.67 3.74 Strong financial literacy 

Savings 3.27 3.28 Strong financial literacy 

Investing 2.78 0.73 Strong financial literacy 

Debt 3.33 0.84 Very Strong financial literacy 

Retirement Plan 2.92 0.82 Strong financial literacy 

Overall 2.99 1.88 Strong financial literacy 
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Table 10. Mean Distribution of Respondents’ Assessment on Economic Condition Terms of Income 

Item Mean  Std. 

Deviation 

Description  Interpretation  

I have income for any 

sources. 

2.86 0.83 Agree High Economic 

Condition 

I receive allowance last 

year. 

2.79 0.79 Agree  High Economic 

Condition 

I receive any social 

security benefits or 

disability income last year. 

2.82 0.75 Agree High Economic 

Condition 

I use a spending plan or 

budget. 

2.90 0.76 Agree High Economic 

Condition 

I keep track my 

expenditure and income. 

2.88 0.77 Agree High Economic 

Condition 

Average 2.85 0.79 Agree High Economic 

Condition 

 

Table 11. Mean Distribution of Respondents’ Assessment on Economic Condition in Terms of Education 

Item  Mean  Std.  

Deviation 

Description Interpretation  

I feel that the current way we 

are educating our children 

are fully prepares them for 

the needs of the 21 centuries. 

3.12 0.73 Strongly 

Agree 

Very High Economic 

Condition 

Poor Parents/Students 

relationship in home. 

3.19 0.75 Strongly 

Agree 

Very High Economic 

Condition 

The income level of the 

family determines the type of 

the school the child attends. 

3.15 0.75 Strongly 

Agree 

Very High Economic 

Condition 

The household size can affect 

the academic performance of 

the student. 

3.13 0.70 Strongly 

Agree 

Very High Economic 

Condition 

Socio-economic status of the 

student’s family has influence 

on the student’s academic 

performance. 

3.27 0.71 Strongly 

Agree 

Very High Economic 

Condition 

Average 3.18 3.64 Strongly 

Agree 

Very High Economic 

Condition 

 

Table 12. Summary of the Distribution of Respondents’ Assessment on the Economic Conditions 

Item Ave. Mean Std.  Deviation  Interpretation 

Income  2.85 0.79 Strong economic condition 

Education  3.18 3.64 Very strong economic 

condition 

Overall 3.02 2.22 Strong economic condition 
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Table 13. Significant Difference in the Economic Condition with Group According to Profile 

 Economic Condition 

Profile Income Education 

 p-value Decision on H0 p-value Decision on H0 

Age < 0.05 Reject < 0.05 Reject 

Sex < 0.05 Reject > 0.05 Accept 

Educational Attainment < 0.05 Reject < 0.05 Reject 

Employment Status < 0.05 Reject > 0.05 Accept 

Job Position < 0.05 Reject < 0.05 Reject 

Average Monthly Income < 0.05 Reject > 0.05 Accept 

 Significant if P-value <0.05  

Legend: Ho is rejected if Significant  

Ho is accepted if Not Significant 

 

Table 14. A Significant Relationship Between the Financial Literacy and Economic Condition 

Variable  Economic Condition 

 r P 

Financial Literacy 0.50068 >0.05 

Strength Moderate 

Interpretation Not Significant 

                   Legend                  STRENGTH: 

0.00-0.19   Very Weak 

0.20-0.39   Weak 

0.40-0.59   Moderate 

0.60-0.79   Strong 

0.80-1.00   Very Strong 

INTERPRETATION 

p ≤ 0.05 → Significant 

p ≤ 0.01 → Highly Significant 

p ≤ 0.001 → Very Highly Significant 

 

4. Discussion 

To address the financial challenges faced by households in Barangay Imbatug, a comprehensive budget plan 

focusing on financial literacy, livelihood support, and community engagement is proposed. This plan draws from 

successful models implemented in various Philippine communities and aligns with available government programs 

and funding mechanisms. 

 

4.1 Interpretation of Results 

Based on the findings revealed in study focuses on the financial literacy and its effect on the economic condition of 

households in Barangay Imbatug. 

 

The respondent’s assessment has a relationship between financial literacy and economic condition within the p-

value of >0.05; therefore, the null hypothesis, which maintains that there is no relationship between the variables 

and that the association shown in the data may have occurred accidentally, cannot be rejected due to insufficient 

evidence. 

 

To emphasize their income and level of education, respondents believe they are in a “High” economic situation. 

Even more so, they rate their own economic situation in terms of education, which may indicate a relationship 

between perceived economic well-being and educational attainment.  
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The respondents show a high degree of financial awareness, particularly when it comes to debt management, 

savings, and budgeting. Although there is no statistically significant correlation between financial literacy and 

economic condition, they describe their economic situation as high, especially when it comes to schooling. 

 

4.2 Comparison with existing literature 

Based on the previously attached manuscript, the comparison between the results of the current study and existing 

literature reveals both alignments and affirmations with prior research. 

 

The findings of the study affirm the conclusions of Karki et al. (2024), who emphasize that reducing poverty and 

promoting sustainable economic growth are significantly aided by financial education. Additionally, it improves 

people's financial security. The current study showed that training in financial literacy raised participants' levels of 

financial literacy as compared to non-participant training program interventions to enhance the financial and 

economic decision-making of rural residents. 

 

Similarly, the study aligns with Cainglet et al. (2022), who found that their study examines money management in 

relation to socialization characteristics and assigned social positions. The findings of the current study have 

consequences for developing financial literacy programs that are gender-responsive and, more generally, for 

national policies for financial inclusion. 

 

Moreover, the findings are consistent with Panaguiton (2022), who emphasized that making wise financial decisions 

has been regarded as requiring financial literacy as a life skill. However, low levels of financial literacy across various 

communities and sociodemographic groups have been recorded in a number of research conducted globally. The 

current study shows that financial knowledge and accessibility are critical for making wise financial decisions. 

 

Additionally, Santillăn et al. (2021) observed that this work aimed to assess high school students' financial literacy 

regarding credit, budgeting, and saving habits, as well as whether it varies by gender, which resonates with the 

current findings, where financial education programs that take gender differences into account and guarantee fair 

access to financial information. 

 

Lastly, in terms of budgeting, the study supports the view of Bai (2023) that the purpose of this study is to 

investigate how cognitive factors—more especially, self-control, mental budgeting, and financial literacy—affect 

participants' subjective financial wellness. The findings show that self-control, mental planning, and financial literacy 

have a positive and significant impact on the financial stability of an individual. The findings suggest that people are 

more likely to attain superior financial well-being if they possess a higher level of financial literacy. 

 

In summary, the present study confirms that financial literacy training significantly improves financial knowledge, 

decision-making, and overall financial well-being. It aligns with previous research emphasizing the role of 

education, gender, and cognitive factors in promoting financial stability and inclusion. 

 

5. Conclusion and Implications of the Findings 

Since financial literacy had been characterized by a number of authors as the application of financial information 

and abilities, it was not expected that financial literacy started with the knowledge of financial ideas, familiarity with 

financial goods, and the capacity for making informed choices. The procedure began when someone gained the 

required abilities, adopted specific mindsets, and took actions that assisted in making the best financial decisions.  

 

Additionally, the findings of this study were critical for people, communities, and the economy at large to increase 

financial literacy, which encouraged financial well-being, wealth creation, financial independence, risk management, 

financial inclusion, and economic growth. The researchers looked up reliable financial sites to broaden their 

understanding.  

 

Finally, promoting economic inclusion and empowerment, financial literacy fosters economic inclusion by enabling 
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individuals to access and utilize financial services, such as savings accounts and credit facilities. Empowered with 

financial knowledge, residents are better equipped to participate in the economy, leading to improved household 

incomes and reduced poverty levels. 

 

5.1 Limitations 

The study focused on three puroks of Barangay Imbatug; the researchers chose to study these as they all knew that 

financial literacy was a common problem in their society, and also, they wanted to know what people did to survive, 

and whether they had other jobs to support themselves from their daily needs. The respondents were the family 

households in Barangay Imbatug. There were 356; using Slovin's formula, the researchers determined the number of 

respondents needed. Financial literacy is considered only in terms of budgeting, saving, investing, debt 

management, and retirement planning. 
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