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| ABSTRACT

We discussed in this study the development of monetary policy in Egypt during the period before economic reform in 2016 and
after the period of economic reform 2016 and found that Egypt followed a monetary policy that restricts the price of ransom on
deposit and interest rate on lending but in relation to the rate of growth of the money supply Egypt pursued an expansionary
monetary policy where the rate of growth of the money supply did not less than 12% per year on average and this constitutes
inflationary pressures on the Egyptian economy and did not reach the security limits set by the school Cash at 3% to 5% per
annum, As for the exchange rate, it was floated twice the first time in 2003, which led to the depreciation of the pound and the
increase in inflation rates, but the second time was in November 2016 and resulted in the depreciation of the pound significantly
and high inflation rates, and for the real interest rate was achieving a negative growth rate during the study period to rise
inflation rates, these policies had a negative impact on inflation and unemployment rates as in most periods of study did not
decrease inflation rates to the safe limits except From 2000 to 2003, unemployment rates are always above 4%, which means
that monetary policy has failed to reach the rates of stagnant inflation to safe limits for most of the study periods.
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